LITYAN HOLDINGS BERHAD
(260002-W)
(Incorporated in Malaysia)
QUARTERLY REPORT
(B) Notes to the Interim Financial Statements (revised BMSB Listing Requirements)
1. Review of performance
The Group reported revenue of RM13.6 million and loss before taxation of RM2.0 million for the current quarter as compared to the revenue and restated loss before taxation for the same quarter in previous year of RM12.3 million and RM2.6 million respectively. Group revenue for the current quarter has increased by RM1.3 million as compared to the Group revenue for the same quarter in previous year. Loss before taxation reduced by RM0.6Mil in tandem with increase in revenue.

2. Material changes in quarterly results
The Group's revenue increased by RM2.2 million during the current quarter as compared to that of RM11.5 million revenue for the immediate preceding quarter.  The Group reported loss before taxation of RM2.0 million for the current period compared to the  loss before taxation of RM3.2 million in the immediate preceding quarter mainly due to a shortening of corporate life exercise of a foreign subsidiary.

3. Prospects
The Company had been classified as an affected listed issuer pursuant to Practice Note 17 ('PN17') as issued by the Bursa Malaysia Securities Berhad ('BMSB') on 10 May 2005.
The Company and its West Malaysian subsidiaries had obtained a Restraining Order under Section 176 (10A) of the CompaniesAct, 1965 up to 6 August 2008. The Group has filed an extension of the Restraining Order with the High Court on 8 August 2008 and currently awaiting the extraction of the order. The Group is currently taking proactive steps to address its current financial position.  

Operating businesses of the Group are still on-going as normal. Initiatives are undertaken to expand and improve the existing businesses to obtain higher margin projects or improved business arrangements as well as achieving business efficiencies.

Barring any unforeseen circumstances, the Board of Directors is cautiously confident to secure new businesses in the near term.

4. Statement of the board of directors' opinion on profit forecast and profit guarantee
This note is not applicable.
5. Variance on profit forecast and profit guarantee
This note is not applicable.

6. Taxation
	
	Individual Quarter
	Cumulative Quarter

	
	Current Year Quarter Ended 30/06/2008
	Preceeding Year Corresponding Quarter Ended 30/06/2007
	Current Year To Date Ended 30/06/2008
	Preceeding Year Corresponding Period Ended 30/06/2008



	
	RM ‘000
	RM ‘000
	RM ‘000
	RM ‘000

	Corporate Income Tax
	
	
	
	

	· Malaysia
	
	
	
	

	Prior year
	
	
	
	

	Current Year
	6
	6
	12
	12

	             
	6
	6
	12
	12


Minimum amount of tax was provided for the current quarter due to loss on ordinary activities of the Group.
7. Sale of unquoted investments and properties

The Group was not involved in any sale of unquoted investments and/or properties during the quarter under review.

8. Quoted securities
The Group's investment in quoted securities as at the end of the reporting period is as follows:

	
	As At 30/06/2008

	
	RM ‘000

	i) At cost
	10,064

	ii) At book value
	451

	iii) At market value @ 30 June 2008
	196


As disclosed under Note 9 (i), the Company had obtained approval from Securities Commission ("SC") for the waiver application of SC Approval to dispose the quoted securites through open market or placements on a best-effort basis and the leave from the Kuala Lumpur High Court to dispose the quoted securities pursuant to section 176 of the Companies Act, 1965.

The Group had on 22 May 2008 accepted the Share Swap exercise of the quoted securities on the basis of 1 SP Telemedia Shares for every 5.2 Chariot Shares. The Group received 496,212 SP Telemedia Shares which has since been disposed off in the open market for AUD91,774.76 . The Group is awaiting the proceeds from the appointed foreign nominee.

9. Status of corporate proposals
There were no other corporate proposals announced but not completed as at 24 August 2008 the latest practicable date which shall not be earlier than 7 days from the date of issue of this quarterly report except for : 

(i) The Company announced a New Proposed Restructuring Scheme on 06 December 2007 that encompasses the following.
· Proposed capital reconstruction;

· Proposed debt restructuring;
· Proposed special issue to Lembaga Tabung Haji (“LTH”);

· Proposed acquisition of THT Integrated Solutions Sdn Bhd from TH Technologies Sdn Bhd, a wholly-owned subsidiary of LTH;
· Proposed waiver to LTH and persons acting in concert from a take-over obligation; and
· Proposed offer for sale/placement

A Share Sale Agreement between THT Technologies Sdn Bhd and Lityan Holdings Berhad for the acquisition of THT Integrated Sdn Bhd was executed on 06 December 2007.

A Subscription Agreement between Lembaga Tabung Haji and the Group was executed on 8 August 2008 whereby Lembaga Tabung Haji agreed to subcribe to 31,452,265 new ordinary shares of RM1.00 of the Company.

The Company submitted a Proposed Restructuring Scheme (PRS) to the Securities Commision on 04 April 2008. The Group has on 4 July 2008 requested the Securities Commission to defer its review process of the application for 2 months until end of August 2008.

10. Group borrowings
Details of the Group's borrowings as at the end of the reporting period are as follows:
	(a)
	Short Term Borrowings
	As at 30/06/2008

RM ‘000

	
	Secured (denominated in Ringgit Malaysia)
	

	
	Bank overdrafts
	40,549

	
	Term loans
	14,000

	
	Term loans
	54,549

	
	
	

	
	Secured (denominated in US Dollar)
	

	
	Revolving Al-Bai Bithaman Ajil
	59,115

	
	
	113,664

	
	
	

	
	Unsecured (denominated in Ringgit Malaysia)
	

	
	Bank overdrafts
	3,642

	
	Hire Purchase
	32

	
	
	3,674

	
	Total
	117,338

	
	
	


(b) 
In accordance with the latest announcement on 31 July 2008, the subsidiaries and the Company remain in default in repayments of outstanding of the estimated total amount sums of RM32,079,349.35 as at 31 July 2008.

The Group is looking into various regularization plans including the PRS as well as other business opportunities within its core activities and also actively taking steps to dispose the Group's non-core investments and non-operating asset to address its current

financial position and repay the debts.  

11. Off balance sheet financial instruments
There were no financial instruments with off balance sheet risk as at  24 August 2008, the latest practicable date which shall not be earlier than 7 days from the date of issue of this quarterly report.

12. Changes in material litigations
Other than those indicated in Note 12 to the Interim Financial Statements FRS134, there were no changes in material litigations as at 24 August 2008, the latest practicable date which shall not be earlier than 7 days from the date of issue of this quarterly report.

13. Dividends
No dividends have been paid, declared or proposed since the end of the Company's previous financial year.  The Directors do not recommend any interim dividend for the period under review.

14. Profit/(Loss) per share
The basic loss per share is calculated based on the Group's net loss of RM2.0 million for the current quarter and year to date weighted average number of ordinary shares in issue during the said period of 102,805,882.

Computation of diluted loss per share is not applicable.  

15. Authorisation for Issue
The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 27th August 2008.

